
Transcript of article published in The Melville Herald 1/11/25: 
 

Before I write anything, I need to state that I am a volunteer in a 

community group and will have no personal financial gain from 

writing this article Also, I am not a financial advisor and you should 

always seek your own financial advice. So, here goes!  
 

It is now common knowledge that solar panels provide electricity 

at the cheapest cost - $0.05 per kWh compared to Synergy 

Standard Tariff of $0.32 per kWh. 
 

And we also know that the average Australian household using 

gas appliances with a petrol car will pay more per year than a 

household with electric appliances and an electric car.  
 

How can this be? Where do you go to find information on the real-world savings from becoming an 

all-electric household?  
 

To make plans to Electrify your household you need to know: 

1. How much energy (gas and electricity) you consume daily and annually.  

2. How many km do you drive annually? How much did you spend last year on fuel? What is 

your cars fuel consumption (litres/100km)? The Vehicle Emissions Star Rating Website is a 

tool that can help calculate this. 
 

Below compares the Return on Investment of “Money in the Bank” compared to “Money in an All-

Electric conversion” - for appliances of medium cost and also, savings based on the previous years 

cost for the household car, the gas bill and the electricity bill with no solar panels. 
 

Of course, there are appliances that cost less or cost more and appliances can be replaced one by 

one or all at once for a new build.  
 

$69,000 in the Bank        Earns 
$2,760     

4.0% 

$69,000 in All-Electric 
Home 

Saves $5,090  7.3% 

 

 

 

 

 

 

 

 

 

 

 

 
Calculations: 

*Car:  15,000km/yr, petrol cost $1.80/litre, 7l/100km. 7litres x 15,000km divided by 100 = 1,050 litres of petrol/year x $1.80 = $1,890 

**Gas: Gas Supply Charge Fee and Administration Fee/year $180. Average Gas Consumption Fee/year = $520 

*** Electricity savings:  22kWh/day. Previous year bill $2,626 - currently 95% self-sufficient with installing solar panels and home 

battery = $2,500 

Heat Pump Hot Water System $3,500 
Induction Cooktop $2,500 
Reverse Cycle Heating and Cooling $9,500 
Home Battery 10Kwh (after Federal 
Rebate) 

$7,500 

Solar Panels 6kW $6,000 
Electric Vehicle $40,000 
Total Cost $69,000 

Household car  *  $1,890 
Gas **    $700 
Electricity bill $2,626  *** $2500 
Total Savings/year $5,090 



 

Also, what would have been the cost, if you had been installing gas appliances anyway, can be 

taken into account and deducted. For example, the average replacement cost for a gas storage hot 

water system in Australia would be approximately $2,000. 
 

Looking at the bigger picture – the All-Electric Household has fixed energy costs and will not be 

increasing with inflation. In fact, going all-electric is anti-inflationary!  
 

 
 

Saul Griffith, from Rewiring Australia explains “The 30-year price history of all the energy consumed 

in an Australian household using gas appliances and a petrol car steadily increases at roughly the 

rate of inflation as these fuels are part of the Consumer Price Index tracking household inflation. By 

2050, homes are forecast to be paying over $9,500 a year in energy bills (the red dotted line).” 
 

From November 2024 gas increased by 7.8 per cent each year for the next five years, under a 

decision by the Economic Regulation Authority. 
 

Low-cost fossil fuel appliances such as petrol cars, gas hot water systems and gas cooktops require 

you to buy expensive fossil fuels to keep them running into the future. This is like buying a cheap 

printer which needs expensive ink cartridges over its lifetime. It can be better to buy the higher 

quality printer. Or cheaper clothing that doesn’t last as long, it may have been better value to pay a 

bit extra initially to save money in the long run. 
 

The initial cost of electric appliances and electric vehicles may be higher but the cost is locked in 
and not subject to inflation. 
 

When something is anti-inflationary – it is not costing you more each year. Inflation is the general 
increase in prices, leading to a decrease in your purchasing power. Anti-inflation policies are 
designed to curb a rise in prices and stabilise the economy to protect the value of money. 
 

Australian’s pay about $60 billion per year to foreign countries for their oil. The switch to All-Electric 
Household and Electric vehicles means we can power with Australian sunshine instead, and spend 
that $60 billion within our communities. 
 

So, it is a win-win, you will have more money in your pocket over time and you will keep up with 
clean energy innovations.  
 



 


